WEEKLY
ECONOMIC
REVIEW

AUGUST 21, 2026

The U.S. Treasury Under Pressure

Etienne Bergeron

oooooo ist, iA Financial Group ,o q A’
[ Global Asset Management



A look at markets this week

Total returns, at the close on Thursday

WEEK TO DATE YEAR TO DATE

S&P/TSX -0,91% 16,35%

S&P 500 -113% -2,00% 13,42% 1412%
Equities NASDAQ -1,75% -2,61% 13,69% 14,39%

MSCI EAFE -1,83% -1,89% 13,37% 14,08%

MSCI Emerging -2,06% ‘ -2,44% 20,69% 21,10%

Oil (WTI) 8583 $ 5,64% 49,48%

USD/CAD 07242 $ 0,88% -0,62%

EUR/USD 11677 $ 1,29% -0,59%

Gold 451558 $ 3,80% 4,54%

iA Source: iA Global Asset Management, data via Bloomberg, weekly returns since the close of July 31, 2026 2



Finally, A Trade Deal Between the U.S. and

Canada
What you need to know:
Trump pauses new tariffs for three Details of the agreement: Still to be
days, says U.S., Canada have reached confirmed. Sectoral tariffs are reportedly
tentative trade deal being reduced:
« Steel and aluminum: 50% - 25%
* Automobiles: 25% - 15%
In return, alcohol products would be returned
to store shelves, and adjustments would be
Provinces weigh returning U.S. alcohol made to Canada's supply management
to shelves system, among other measures.

Risks: Will the provincial premiers be
satisfied with the agreement?

Sources: The Globe & Mail



What does it mean for the Bank of Canada?

Canada: Various Measures of Core Inflation Canada: Core Inflation (Excl. Most Volatile Categories & Indirect Taxes)
Year-over-Year, Statistics Canada, as at 7/2026 Statistics Canada, as at 7/2026
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United States: Rising Interest Rates Lead to an
Intervention by the Treasury Department

U.S.: 30-Year Rate

U.S. Department of Treasury, as at 8/19/2026
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United States: The Fiscal Puzzle Is Still not
Solved

U.S.: Budget Surplus/Deficit as % of GDP U.S. Federal Government: Interest Costs as % of Government Revenue
Rolling 12-Month sum, as at 2026 Q2 U.S. Department of Treasury, as of 7/2026
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What we'll be watching
next week

» Q2 GDP

= Consumer Confidence (Conference Board and University of Michigan)

United States

= PCE Price Index
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Disclaimer

iARY

General Disclosures The information and opinions contained in this report were prepared by iA Global Asset Management
(“IAGAM"). The opinions, estimates and projections contained in this report are those of iAGAM as of the date of this report
and are subject to change without notice. IAGAM endeavours to ensure that the contents have been compiled or derived from
sources that we believe to be reliable and contain information and opinions that are accurate and complete. However, iIAGAM
makes no representations or warranty, express or implied, in respect thereof, takes no responsibility for any errors and
omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report
or its contents. There is no representation, warranty, or other assurance that any projections contained in this report will be
realized. There is no representation, warranty, or other assurance that any projections contained in this report will be realized.
The pro forma and estimated financial information contained in this report, if any, is based on certain assumptions and analysis
of information available at the time that this information was prepared, which assumptions and analysis may or may not be
correct. This report is not to be construed as an offer or solicitation to buy or sell any security. The reader should not rely
solely on this report in evaluating whether or not to buy or sell securities of the subject company. The reader should consider
whether it is suitable for your particular circumstances and talk to your financial advisor. iA Global Asset Management, iAGAM
and the iA Global Asset Management logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are
used under license. iA Global Asset Management and iAGAM are tradenames under which Industrial Alliance Investment
Management Inc. and its subsidiary iA Global Asset Management Inc. operate.
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